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Uxtrorst Covexaxys. Borrower and Lender covenint ard agree as follows:

1. PavsmenT ofF Prixcipar axo INterest. Borrower shall prompily pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Ncte, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxos ror Taxes axp Insvrance. Subject to applicatle Liw ¢r 1o 2 writtén waiver by Lender, Borrower shall pay 1o
Lender cn the day monthly installments of principal and interest are payable under the Nute, until the Note is mid in full, 2 sum
(herein “Funds™} equal to one-twelfth of the yearly taxes and assessments which may anain priority over this Mergage, and ground
rents on the Propeny, if any, plus onctwelflth of yearly premium installments for hazard insurance, plus onetwelfth of yearly pre-

mivm installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds <hall be held in an institution the deposits or 2ccounts of which are insured or guann'eed by a Fedcnl or state
agency (including Lender if Lender is such an institution). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analwzing s«ald account, o verifying and
compiling said assessroents and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mortgage. that interest on the Funds shall be
pzid to Borrower, and unless such agreement is made or applicable Iaw requires such interest ta be paid, Lender shall not be required
1o puy Borrower any interest or eamings on the Funds. Lender shall give to Bomewer, without chirge, an amrnual accounting of the
Funds showing credits and debits to 1the Funds and the purpise for which each debit 1o the Funds was ipade. The Funds are pledged
as addiricnal security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with 1he furure mombl\' installments of Funds ﬁava'b!c prir to the
due diates of taves, assessments, insurance premiums and ground rents, shall exceed the amcunt required to pay said raxes, assess
ments, insurance premiums and ground rents as they fail due, such excess shall be, at Borruwer’s opticn, either promptly repaid to
Bortuwer of credited to Borrower co monthly installments of Funds. If the amcunt of the Funds bheld by Lender shall not be
sufficient 10 pay taxes, asscssments, insursnce premiums and greurd rents as they fall due, Borrower shall pay to Lender any amourt
necessiry to make up the deficiency within 30 days from the date n«tice is mailed by Lender to Bormrower requesting payment thereof.

Upcn payment io full of all sums secured by this Martgage, Lender shall promptly refund 1o Burrewer any Funds held by
Eender. I under paragraph 18 kerecf the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,

no lazer than immediately privr t the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
apphication as a2 credit againt the sums secured by this Mongage. -1 4 .-

3. Arrricamion oF Pavmests. Unless applicable law provides o:l‘cr\.nsc, all paymenis received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payable 1o Lender by Borrower under paragraph 2
hereck, then to interest piyable ¢n the Note, then 1o lhe principal ¢f the Nete, and then to interest and principal on any Future Advances.

4. Cuarces; Liess. Borrower shall pay all taxes, asesuments and other charges, fines and impositions atribumable to the
Property which may atain a prority over this Mortgage, and kasebold payments o greund renis, if any, in the manner provided
under paragraph 2 hetecf o1, if nct peid in such manner, by Burrower :mhng payment, whken due, directly to the payce thercof.
Borrower shall' promptly fumnich to Lerder all Notices &f amioiiits dize under this paragraph, and in the cvent Borrdwér shall make
payment directly, Berrower shall prompdy Furnish to- Lender receipts evidencing such payments. Borrowei shall promptly discharge
any Eetd which has priority over this Maongage; provided, that Botrower shall not be required to discharge any such Lien so long as
Bortower shall agree in writing to the payment of the cbligaticn secuted by auch lien in a manner acceptable to Lender, or shall in

good faith contest such Lien by, or defend enforcement of such lien in, legal prc-ctcdmgs which cperate to prevent the enforcement
of the Lien or forfeiture of the Property or any part therecf.

5. Hazarp Insumance. Borrower shall keep the improvements now existing or hereafter erected ¢n the Property insured
2gainst bss by fire, hazards included within the term “extended coverage,” and such cther bazards as Lender may require and in such
ameunts and for such pericds as Lender may requite; provided, that Lender shall not require thar the amount of such coverage exceed
that amcunt of cowarage required to pay the $uins tevured by this Mongsge.

The insurance carpier providing the insurance thall be chozen by Borroner subject to appreval by Lender; pronvided, that such
approval shall not be unreasonably witkheld. All premiums on irsurance policies shall be paid in the manner pravided under para-
graph 2 bereof o, if not paid in such mapner, by Boarower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall te in form acceptable to Lender and shall include a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shall have the right to hold the policies and rencwals thereof, and
Borrower shall promptly furnish to Lender all renewal retices 2nd all receipts of paid premiums. In the event of biss, Borower shall
give prompe notice to the insuzance camier and Fender. Lender may make procf of ks if net made prompdy by Bomower.

Urless Lender and Borrower othernise agree in writing, irsurance procecds shall be applied to restoration ot repair of the
Property damaged, provided such restoration or repair is covne mically feasible and ke sccurity of this Montgage is nat thereby
impaired. If such restoration or repair is not econcmically feasible o if the security of this Mettgage would be impaired, the insur-
ance proceeds shall be applicd to the sums secured by this Monigage, with the excess, if any, paid to Burower. I the Property
is atandoced by Berrower, or if Borrower fails t) respord 1o Lender within 30 days fram the date motice is mailed by Lender to
Borrower thay the insurance camrier offers to seule a claim for insurance tenehits, Lender is authorized to collect and apply the insur-
arce proceeds at Lender’'s option tither to restoration of repair of the Progetty of to the sums secured by this Mortgage. - -

Unless Lender and Borrower otherwise agree in writing, any such apphication of prceeds 1o principl shall nct exund o
pstfene the due date of the monthly installments referred to in paragraphs 1 and 2 hereof ot change the aimount of such imtallments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Bortower in and to any insurance

policies and in and to the proceeds thereof resulting from damage 15 the Property prior 1o the sale or acquisition shall pass 19 Lender
to the extent of the sums secured by this Motgage unmcdwd\ pricr to such sale or acquisition.

6. PrRESERAVATION AND MAINTENANCE oOF Pronan’, Leasenoins; Coxposuxiums; Prasyso User DevevLorstenTs, Borru.\c:
shall keep the Property in good sepair and shall not commit waste or parmit impaitment o, detericration of the Prepeorty and  shall
comply with the provisions of any Jease if this Mortgage is on 2 leasehold. If this Mcrtgage is on. 2 unit in 2 condeminium o a2
phinned unit development, Borrower shall perform all of Borrower’s obligation under the declaration o1 covenants creating or gaem-
ing the condominium of plinned unit development, the. bylaws and regulations of the condeminium ¢r planoed unit develpment,
and constituent documents. If a cendominium or planned unit develpment rider is executed by Borrower and recorded tegether

with this Motigage, the oovenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mertgage as if the rider were a part herecf.

7. Prorecnox of Lexprn’s Securmiry. M Borrower fails 1o perform the covenants and agreements contained in this Mottgage,
or if any acticn or proceedinig is commenced whikh materially affects Lender's inteiest in the Preperty, inchading. but not limited tn,
cminent domain, insolvency, code enforcement, o arrangemenis o1 proceedings invohing a bankrupt or decedens, then Lender at
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Lender’s cpticn, upon potice to Beirower, may make such appearances, disburse such sums and take such aciicn as is necessary ta ] E
protect Lender's interest, including, tut not limited to, disturement of reasonable attciney™s fees and entry upon the Propeaty to ?\"
take teqairs. If Lender required mengage insurance as a conditicn of making the ban secured by this Meortgage, Borrower shall ©
2y the premiums required to maintzin such insurance in effect until such time as the requirement for such insurance ferminates <t
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